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9RO��;;,9�1R��������������������������    ���������������������������������������������$XJXVW������ 

1RWWLQJKLOO�,QYHVWPHQW�
$GYLVHUV��/WG���LV�D�UHJLV�
WHUHG�LQYHVWPHQW�DGYLVHU�
IRXQGHG�LQ�0D\������� 
 
1RWWLQJKLOO�LV�RZQHG�E\�
WKH�VHDVRQHG�SURIHVVLRQ�
DOV�VHUYLQJ�LWV�FOLHQWV��DQG�
HIIHFWLYHO\�PDQDJLQJ�WKH�
DVVHWV�RI�WKRVH�FOLHQWV��
WD[DEOH�DV�ZHOO�DV�WD[-
H[HPSW��LV�WKH�)LUP¶V�RQ�
O\�EXVLQHVV��7KH�WZLQ�UH�
VXOWV�DUH�FRPPLWPHQW�DQG�
IRFXV� 
 
7RWDO�3RUWIROLR�0DQDJH�
PHQW��RU�730��LV�1RWWLQ�
JKLOO¶V�ODUJHO\�SDVVLYH��
EDODQFHG�DSSURDFK�WR�WKH�
PDQDJHPHQW�RI�D�FOLHQW¶V�
RYHUDOO�SRUWIROLR��DQG�,Q�
GH[HG�7RWDO�3RUWIROLR�
0DQDJHPHQW��RU�,730��LV�
WKH�WRWDOO\�SDVVLYH�YDULD�
WLRQ��,Q�ERWK�FDVHV��SRUW�
IROLRV�FRQWDLQ�WKUHH�VHF�
WRUV��(TXLWLHV��8�6��)L[HG�
,QFRPH��DQG�WKH�$OWHUQD�
WLYHV�*URXS��730�DQG�
,730�DUH�WZR�FRPSOHWH��
ZLGHO\�GLYHUVLILHG�DQ�
VZHUV�WR�DQ\�FOLHQW¶V�LQ�
YHVWPHQW�QHHGV�� 
 
6HDVRQHG�LQYHVWPHQW�SUR�
IHVVLRQDOV��&RPPLWPHQW�
DQG�IRFXV��7ZR�FRPSOHWH��
ZLGHO\�GLYHUVLILHG�DQ�
VZHUV��1RWWLQJKLOO�LV�\RXU�
LGHDO�SDUWQHU�� 
 

$ERXW�WKH�)LUP 

�����4,,���—�$Q����-3RXQG�*RULOOD�LV�/XUNLQJ 

 
 

1R�TXHVWLRQ��WKH�&29,'�H[SHULHQFH�KDV�EHHQ�SURIRXQG�RQ�VHYHUDO�OHYHOV��DQG�PDQ\�DVSHFWV�RI�RXU�OLYHV�ZLOO�
EH�FKDQJHG�IRU�PRQWKV�DQG�\HDUV�WR�FRPH��VRPH�DVSHFWV�PD\EH�IRU�DOO-WLPH��:H�DUH�PRYLQJ�EDFN�WRZDUG�WKH�
JRRG�ROG�HFRQRPLF�GD\V�RI�������KRZHYHU��3URGXFWLRQ�WKURXJKRXW�WKH�6\VWHP�LV�ZD\�XS��DQG�MREV�DUH�WKHUH�
IRU�DOO�ZKR�ZDQW�RQH��%XW��WKHUH�LV�DQ����-SRXQG�JRULOOD�LQ�WKH�URRP��DQG�WKDW�JRULOOD�LV�LQIODWLRQ��,Q�DGGLWLRQ�
WR�FRQVLGHUDEOH�DQHFGRWDO�HYLGHQFH��LQ�JURFHU\�VWRUHV�DQG�DW�WKH�JDV�SXPS���WKH�RIILFLDO�QXPEHUV�DFWXDOO\�DUH�
VWDUWLQJ�WR�WLFN�XS��7LHG�WR�WKH�UHRSHQLQJ�RI�WKH�HFRQRP\�DQG�WUDQVLWRU\��DV�WKH�)HG�EHOLHYHV"�³0D\EH�´�DV�
PRVW�HFRQRPLVWV�DUH�IRQG�RI�VD\LQJ��2Q�WKH�RQH�KDQG��WKH�FODVVLF�GHILQLWLRQ�RI�LQIODWLRQ�LV�WRR�PDQ\�GROODUV�
FKDVLQJ� WRR� IHZ� JRRGV�� DQG�PDQ\� GROODUV� FOHDUO\� KDYH� JRQH� LQWR� WKH� 6\VWHP�� 7KH� LPSDFW� FRXOG� EH� ORQJ-
ODVWLQJ��2Q�WKH�RWKHU�KDQG��WKH�GHJUHH�RI�FRQVXPHU�HQWKXVLDVP�—�VRPH�ZRXOG�FDOO�LW�IUHQ]\�—�LQ�WKH�QHZO\�
UHRSHQHG�HFRQRP\�KDV�FDXJKW�D� ORW�RI�EXVLQHVVHV� IODW-IRRWHG��ZLWK�PDQ\�VXSSO\�FKDLQ�DQG� ODERU�VKRUWDJHV�
WKDW�DUH�OLNHO\�WR�EH�PRUH�VKRUW-OLYHG��:KDW�ZH�NQRZ�IRU�VXUH�LV�WKDW�WKH�&29,'�VKXWGRZQ�ZDV�RQH�IRU�WKH�
DJHV��DQG�WKH�UHRSHQLQJ�ZLOO�EH�DV�ZHOO� 
 
8�6��HTXLWLHV"�:LWK�WKH�HFRQRP\�KXPPLQJ�ULJKW�DORQJ��WKH�WUHQG�WKDW�EHJDQ�LQ�0DUFK�������FRQWLQXHG�WR�EH�
RXU�IULHQG�LQ�WKH�VHFRQG�TXDUWHU��2XU�ODUJH-FRPSDQ\�EHQFKPDUN��WKH�5XVVHOO������9DOXH�,QGH[��FDPH�LQ�DW�
�������ZKLOH�WKH�LQYHVWPHQW�UHWXUQ�RI� WKH�PRUH�JURZWK-RULHQWHG�6	3�����,QGH[�ZDV��������<HDU-WR-GDWH��
KRZHYHU��WKH�9DOXH�VW\OH�RI�LQYHVWLQJ�DQG�LWV�PRUH�HFRQRP\-VHQVLWLYH�VWRFNV�SUHYDLOHG��%RQGV"�2XU�SUR[\�
IRU� WKLV�PDUNHW� LV�D�7UHDVXU\�PDWXULQJ� LQ����\HDUV�� DQG� WKH�\LHOG�RI� WKLV� VHFXULW\�ZHQW� IURP� WKH�������RI�
0DUFK����WR�WKH�������RI�-XQH�����WRWDO�LQYHVWPHQW�UHWXUQ��������-������IRU�WKH�VL[-PRQWK�SHULRG���*ROG�
WRR�PDGH�VRPHWKLQJ�RI�D�FRPHEDFN��7KH�SHU-RXQFH�SULFH�RI�(QJHOKDUG�LQGXVWULDO�EXOOLRQ�LQFUHDVHG�������LQ�
WKH�VHFRQG�TXDUWHU��7KDW�PDNHV�WKH�VL[-PRQWK�SULFH�FKDQJH�–������� 
 
$V�XVXDO��ZH�KDYH�D�IHZ�WKRXJKWV�RQ�WKH�FXUUHQW�VWDWH�RI�DIIDLUV�� 
 
 
 
 

· :RUOGZLGH�(FRQRP\���� 
������7KH�VKDGRZ�RI�&29,'�KDV�ORRPHG�RYHU�WKH�ZRUOGZLGH�HFRQRP\�IRU�DOPRVW����PRQWKV�QRZ��,Q�WKH�EH- 
�����JLQQLQJ��WKHUH�ZHUH�PLVVWHSV�JDORUH�DV�HYHU\RQH�WULHG�WR�FRSH�ZLWK�WKH�IRJ�RI�D�EUDQG-QHZ�NLQG�RI�ZDU�� 
�����7KH�YDFFLQH-SURFXULQJ�SDUWQHUVKLS�NQRZQ�DV�2SHUDWLRQ�:DUS�6SHHG��KRZHYHU�� LV�QRW�DPRQJ�WKRVH�PLV- 
�����VWHSV�� 7KH� YDFFLQHV�ZHUH� GHYHORSHG�ZLWK� DOO� GXH� KDVWH�� WKH� YDFFLQHV�ZHUH�PDQXIDFWXUHG�� WKH� YDFFLQHV� 
�����DUULYHG�LQ�TXDQWLW\��4XHVWLRQV�PD\�UHPDLQ��EXW�WKH�ZRUOGZLGH�HFRQRP\�FOHDUO\�LV�RQ�WKH�PHQG��,QIODWLRQ� 
������WUDQVLWRU\�RU�PRUH�ODVWLQJ��EHDUV�ZDWFKLQJ��� 

 

· (TXLWLHV 
�����)RU� TXLWH� VRPH� WLPH��ZH�KDYH� VWDWHG� WKDW� HTXLWLHV� KHUH� DQG� DEURDG�JHQHUDOO\� DUH�QRW�XQGLVFRYHUHG��:H� 
�����DOVR�KDYH�VWDWHG��KRZHYHU��WKDW�SRFNHWV�RI�RSSRUWXQLW\�RQ�WKH�PDUNHW¶V�9DOXH�VLGH�H[LVW��DQG�WKDW�FRQWLQ- 
�����XHV� WR�EH� WKH�FDVH��SDUWLFXODUO\�DV�FRUSRUDWH�HDUQLQJV�DPRQJ� WKHVH�HFRQRP\-VHQVLWLYH�FRPSDQLHV�VWRFNV� 
�����FRQWLQXH�WR�UHERXQG��� 
 

· ,QWHUHVW�5DWHV 
�����7UDQVLWRU\�RU�QRW��LQIODWLRQ�LV��DQG�ZLOO�FRQWLQXH�WR�EH�D�ODUJH�IDFWRU�LQ�GHWHUPLQLQJ�ERWK�VKRUW-WHUP�DQG� 
�����ORQJ-WHUP�UDWHV��:KDWHYHU�WKH�XOWLPDWH�LQIODWLRQ�YHUGLFW��WKRXJK��WKH�HUD�RI�XOWUD-ORZ�LQWHUHVW�UDWHV�DSSHDUV� 
�����WR�EH�GUDZLQJ�WR�D�FORVH��7KLV�LV�QRW�DQ�LQWHUHVW�UDWH�IRUHFDVW��SHU�VH��VRPHWKLQJ�ZH�DOZD\V�DUH�UHOXFWDQW�WR� 
�����PDNH��5DWKHU��ZH�VLPSO\�EHOLHYH�WKDW�WKH�PRQHWDU\�HDVH�DQG�LQWHUHVW�UDWH�VXSSUHVVLRQ�WKDW�ZHUH�QHHGHG�LQ� 
���������-�����DQG�WKHQ�DJDLQ�LQ�����-�����ZLOO�QRW�EH�QHHGHG�DV�HFRQRPLHV�PRYH�EDFN�WRZDUG�VRPH�VRUW�RI� 
�����HTXLOLEULXP��D�FRQGLWLRQ�WKDW�ZH�ZHOFRPH�DW�WKLV�SRLQW��� 
 
$V�ZH�KDYH�VDLG�RYHU�DQG�RYHU�DJDLQ��WKH�SXEOLF�KHDOWK�DQG�HFRQRPLF�PLVHULHV�RI�&29,'-���KDYH�EHHQ�RQH�
IRU�WKH�DJHV��*HWWLQJ�EDFN�WR�QRUPDO�ZLOO�LQYROYH�LWV�RZQ�VHW�RI�VXUSULVHV��$W�DOO�WLPHV�—�DQG�ZH�FDQQRW�VD\�
WKLV� HQRXJK�—� WKH� NH\� LV� WR� VWD\� ZHOO-GLYHUVLILHG�ZLWK� DQ� DVVHW� DOORFDWLRQ� VWUXFWXUH� DSSURSULDWH� IRU� RQH¶V�
FLUFXPVWDQFHV��ZLWK�DQ�DGHTXDWH�5DLQ\�'D\�)XQG�� 
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$QG�QRZ��OHW¶V�WDNH�D�ORRN�DW�HYDOXDWLQJ�D�ILQDQFLDO�DGYLVHU�DQG�WKH�EDODQFHG�LQYHVWPHQW�VWUDWHJLHV�� 
 

 

$Q�8SGDWH 
6&25(&$5' 

$OO�PXOWL-\HDU�UHWXUQV�DUH�DQQXDOL]HG��DQG�DOO�UHWXUQV�DUH�DVVRFLDWHG�ZLWK�WLPH�SHULRGV�HQGLQJ�-XQH��������� 
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³���4XHVWLRQV�WR�$VN�D�)LQDQFLDO�$GYLVHU´ 

0DUNHW:DWFK�LV�D�ZHEVLWH�WKDW�ZH�PRQLWRU��SULPDULO\�IRU�VWRFN�TXRWHV��EXW�
RFFDVLRQDOO\�DQ�DUWLFOH�FDWFKHV�RXU�H\H��2QH�WKDW�GLG�D�ZKLOH�EDFN�ZDV�³���
4XHVWLRQV�WR�$VN�D�)LQDQFLDO�$GYLVHU�´�*RRG�DUWLFOH��DQG�ZH�GHFLGHG�WR�SXW�
RXUVHOYHV�WR�WKH�WHVW�IRU�FXUUHQW�DQG�SURVSHFWLYH�FOLHQWV��+HUH�JRHV� 
 
���:KDW�H[SHULHQFH�GR�\RX�KDYH" 
 
$�ORW��'RXJ�0F3HHN¶V�ILUVW�GD\� LQ� WKH� LQYHVWPHQW�EXVLQHVV�ZDV�DERXW� WKH�
WLPH�RI�WKH�:DWHUJDWH�EUHDN�LQ��7KUHH�EHDU�PDUNHWV�ODWHU��H[SHULHQFH�LQ�WKLV�
EXVLQHVV� LV� PHDVXUHG� EHVW� E\� EHDU� PDUNHWV� VXUYLYHG��� -HII� 0F3HHN� OHIW�
%RVWRQ�&ROOHJH� IRU� )LGHOLW\�� MXVW� LQ� WLPH� IRU� WKH� ����-����� EHDU�PDUNHW��
$QG�WKHQ��'RXJ�DQG�-HII�ERWK�ZHUH�DW�WKHLU�1RWWLQJKLOO�SRVWV�IRU�����-�����
DQG� WKH�&29,'�FKDRV�RI������4,��/LQGVD\�0DVRQ�DV�'LUHFWRU�RI�2SHUD�
WLRQV�DQG�%HWK�0F3HHN�DV�&OLHQW�6HUYLFHV�&RRUGLQDWRU�KDYH�EHHQ�VHUYLQJ�
1RWWLQJKLOO� FOLHQWV� VLQFH� ����� DQG� ������ UHVSHFWLYHO\�� $� VWURQJ�� H[SHUL�
HQFHG�WHDP�� 
 
���:KDW�DUH�\RXU�TXDOLILFDWLRQV" 
 
³1XPEHU�RI�%HDU�0DUNHWV�6XUYLYHG´�LV�D�NH\�TXDOLILFDWLRQ�VWDWLVWLF��([DPV��
HWF�"�'RXJ� DQG� -HII� ERWK�KDYH� WDNHQ� DQG�SDVVHG� WKH�8QLIRUP� ,QYHVWPHQW�
$GYLVRU�/DZ�([DPLQDWLRQ��6HULHV������DQG�'RXJ�LQ�D�SULRU�OLIH�KHOG�D�6H�
ULHV���OLFHQVH��&RQWLQXLQJ�HGXFDWLRQ"�3OHDVH�EHOLHYH�XV��WKHUH¶V�D�QHZ�OHV�
VRQ�OHDUQHG�HYHU\�GD\�� 
 
��� :KDW� ILQDQFLDO� VHUYLFHV� GR� \RX�
RIIHU"� 
 
1R� TXHVWLRQ�� WKH� OLQHV� LQ� WKH� LQGXVWU\�
KDYH�EOXUUHG��)RU�H[DPSOH��DOO� WRR�RIWHQ�
VRPHRQH�ZLOO�EH�VHOOLQJ�D�³SURGXFW�´�DQG�
WKHQ� LW¶V� ³RK�� E\� WKH� ZD\�� ZH¶OO� DOVR�
PDQDJH�\RXU�DVVHWV�´�:H�GR�LW�GLIIHUHQW�
O\��)LUVW�DQG�IRUHPRVW��ZH¶UH�DVVHW�PDQ�
DJHUV�� 7KHQ�—� DQG� WKLV� LV� LQFUHDVLQJO\�
WKH� FDVH� —� LI� D� FOLHQW� KDV� D� ILQDQFLDO�
SODQQLQJ-W\SH� RU� WD[� TXHVWLRQ�� ZH� DUH�
PRUH� WKDQ� KDSS\� �DQG� DEOH�� WR� DGGUHVV�
WKDW�QHHG��,Q�IDFW��RXU�REMHFWLYH�LV�WR�EH�D�
FOLHQW¶V� WUXVWHG� DGYLVHU� LQ� DOO� PDWWHUV�
ILQDQFLDO�� 
 
���:KDW�LV�\RXU�DSSURDFK�WR�ZRUNLQJ�
ZLWK�FOLHQWV"� 
 
/HW¶V� VD\�D�SURVSHFWLYH�FOLHQW�KDV� MXVW�ZDONHG� WKURXJK� WKH�GRRU��:H�KDYH�
DVNHG�KLP�KHU�WR�EULQJ�DORQJ�DV�PXFK�LQYHVWDEOH�DVVHW�LQIRUPDWLRQ�DV�SRVVL�
EOH��VR�WKH�LQLWLDO�GLVFXVVLRQV�LQYROYH�WKH�DSSURSULDWH�DVVHW�DOORFDWLRQ�VWUXF�
WXUH� LI�ZH� XOWLPDWHO\� DUH� KLUHG��:H� WKHQ� WDON� DERXW� XV�� DQG� WKH�QH[W� VWHS�
PD\�UHTXLUH�D�ZULWWHQ�SURSRVDO�VXPPDUL]LQJ�WKH�SURVSHFWLYH�FOLHQW¶V�VLWXD�
WLRQ�DQG�RXU�VROXWLRQV��7KHQ��DV�RXU�FXUUHQW�FOLHQWV�NQRZ�VR�ZHOO��WKH�TXDU�
WHUO\�UHSRUW�GLVFXVVLQJ�WKH�HQYLURQPHQW�DQG�SHUIRUPDQFH�EHFRPHV�WKH�PDLQ�
FRPPXQLFDWLRQV� WRRO��%XW�� DFFHVV� DOZD\V� LV� XQOLPLWHG�� DQG� UHVSRQVH� WLPH�
DOZD\V�VKRUW��6HYHUDO�\HDUV�GRZQ�WKH�URDG��RXU�FOLHQWV�DQG�ZH�UHYLHZ�WKH�
RULJLQDO� GHFLVLRQV�� DQG� GHWHUPLQH� LI� FKDQJHV� DUH� QHHGHG�� $OO� SDUW� RI� WKH�
VHUYLFH��,Q�IDFW��RXU�DSSURDFK�WR�ZRUNLQJ�ZLWK�FOLHQWV�LV�VXPPHG�XS�EHVW�E\�
D�IXQGDPHQWDO�1,$�EHOLHI��2XUV�LV�WKH�XOWLPDWH�SHUVRQDO�VHUYLFH�EXVLQHVV�� 
 
���:KDW�LV�\RXU�DSSURDFK�WR�LQYHVWLQJ"� 
 
1R�P\VWHULHV�KHUH��:H¶YH�VSHOOHG�RXW�WKH�PHWKRGRORJ\�RI�,QGH[�3OXV�DQG�
WKH�YDULRXV�730�,730�VWUXFWXUHV� LQ�FRXQWOHVV�FOLHQW�FRPPXQLFDWLRQV�DQG�
TXDUWHUO\�8SGDWHV�RYHU�WKH�\HDUV��7KH�WZR�NH\�ZRUGV��YDOXH�DQG�GLVFLSOLQH��
0LVSULFHG�� YDOXH-RULHQWHG� HTXLWLHV� FRQVWLWXWH� WKH� KHDUW� RI� DQ� ,QGH[� 3OXV�
SRUWIROLR�RU�D�ZLGHO\�GLYHUVLILHG�EDODQFHG�SRUWIROLR��:H�WKHQ�XUJH�FOLHQWV�WR�
VWD\�WKH�FRXUVH��XQOHVV�WKHLU�FLUFXPVWDQFHV�FKDQJH�� 

���:KDW�W\SH�RI�FOLHQWV�GR�\RX�W\SLFDOO\�ZRUN�ZLWK"� 
 
7D[DEOH�LQGLYLGXDO�LQYHVWRUV�FRQVWLWXWH�DERXW�����RI�WKH�FOLHQW�OLVW��ZLWK�
WD[-H[HPSW�FOLHQWV��H�J���,5$��HPSOR\HH�EHQHILW��DQG�HQGRZPHQW�FOLHQWV��
FRQVWLWXWLQJ� WKH�UHPDLQGHU��6R��WKH�VKRUW�DQVZHU� WR� WKH�TXHVWLRQ��PDQ\�
W\SHV�� $QG�� IRU� JRRG� UHDVRQ��:H� VSHFLDOL]H� LQ� WKH� GLVFLSOLQHG�� YDOXH- 
RULHQWHG�PDQDJHPHQW�RI�KLJKO\�PDUNHWDEOH�VHFXULWLHV��7KDW�PDNHV�ZKDW�
ZH�GR�DSSURSULDWH�IRU�MXVW�DERXW�HYHU\ERG\�� 
 
���:LOO�\RX�EH�WKH�RQO\�RQH�ZRUNLQJ�ZLWK�PH"� 
 
7KLV�LV�DQ�DSSURSULDWH�TXHVWLRQ�IRU�VRPHRQH�GHDOLQJ�ZLWK�%LJ�)LQDQFLDO�
,QVWLWXWLRQ�� ,QF�� 1RW� VR� PXFK� IRU� XV�� +LULQJ� 1RWWLQJKLOO� PHDQV� WKDW� D�
FOLHQW�JHWV�WKH�FRPELQHG�HIIRUWV�RI�IRXU�LQGLYLGXDOV�ZKR�DUH�WRWDOO\�FRP�
PLWWHG� WR� WKH� EHVW� LQ� LQYHVWPHQW�PDQDJHPHQW� VHUYLFHV�� IURP� SURSHUO\�
PDQDJLQJ� WKH� DVVHWV� WR� EHLQJ� WRWDOO\� UHVSRQVLYH� WR� DOO� QHHGV�� 6R�� WKH�
DQVZHU�LV�³QR�´�DQG�WKDW¶V�D�JRRG�WKLQJ�LQ�WKLV�FDVH��� 
 
���:KDW�GR�\RX�FKDUJH�DQG�KRZ�GR�,�SD\�IRU�\RXU�VHUYLFHV"� 
 
(YLGHQWO\�� WKLQJV� KHUH� FDQ� EH� D� OLWWOH� PXUN\�� :H� NQRZ� WKLV� EHFDXVH�
LQYHVWRUV�FRQVWDQWO\�FRPSODLQ�LQ�WKH�SUHVV�DQG�HOVHZKHUH�WKDW�WKH�ILQDQ�
FLDO�VHUYLFHV�ILQH�SULQW�LV�ZD\�WRR�ILQH��,Q�RXU�FDVH��WKHUH�DUH�QR�XS�IURQW�

FKDUJHV�RI�DQ\�NLQG��DQG�WKH�IHH�VFKHGXOH�
IRU�RQJRLQJ�DVVHW�PDQDJHPHQW�VHUYLFHV�LV�
ODLG� RXW� FOHDUO\� DQG� FRQFLVHO\� DW� WKH� EH�
JLQQLQJ�RI�WKH�UHODWLRQVKLS�� 
 
���$UH� WKHUH� DQ\� FRQIOLFWV� RI� LQWHUHVW� ,�
VKRXOG�NQRZ�DERXW"�� 
 
7KH� RQO\� ³SURGXFWV´� ZH� VHOO� DUH� WKH�
³SURGXFWV´� ZH� SURYLGH�� 6XUH�� RXU� 730�
,730�SRUWIROLRV� FRQWDLQ� ERQG� IXQGV� DQG�
LQGH[HG� (7)V�� EXW�� VRPHRQH� KDV� WR� SXW�
DOO� WKH� SLHFHV� WRJHWKHU� LQ� DQ� LQWHOOLJHQW��
FRVW-FRQVFLRXV� PDQQHU�� DQG� ZH¶UH� WKDW�
VRPHRQH�� ,QGH[�3OXV�RU�EDODQFHG�SRUWIR�
OLR�� WKH� RQH� FRQVWDQW�� ,I� WKH� FOLHQW� VXF�
FHHGV��ZH�VXFFHHG��7KDW¶V�FDOOHG� LGHQWLW\�
RI�LQWHUHVW�� 
 
����'R�\RX�KDYH�D�FOHDQ�UHFRUG"� 
 

(YHU\�\HDU��WKH�UHJXODWRUV�DVN�WKDW�ZH�XSGDWH�3DUW���RI�RXU�)RUP�$'9��
RQH�DVSHFW�RI�ZKLFK�IRFXVHV�XSRQ�DQ\�OHJDO�RU�GLVFLSOLQDU\�HYHQWV�LQ�WKH�
SDVW� ��� \HDUV�� ,Q� IDFW�� WKHUH� KDYH� EHHQ� QR� VXFK� HYHQWV� VLQFH� WKH� )LUP�
ZDV�IRXQGHG��DQG�ZH�DOZD\V�DUH�SURXG�WR�PDNH�WKDW�VWDWHPHQW��� 
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7R�WKHVH�0DUNHW:DWFK�����ZH¶OO�DGG�DQ���WK��'R�\RX�KDYH�D�WUDFN�UHF�
RUG�� DQG� ZDV� WKDW� WUDFN� UHFRUG� FRPSLOHG� E\� LQYHVWPHQW� SURIHVVLRQDOV�
ZKR�VWLOO�DUH�ZLWK�WKH�)LUP"�<HV�DQG�\HV��3DVW�SHUIRUPDQFH�LV�QR�JXDU�
DQWHH�RI� IXWXUH� UHVXOWV�� DV�ZH�NQRZ��EXW�SDVW� SHUIRUPDQFH� LV� SRZHUIXO�
HYLGHQFH� WKDW� VRPHRQH�KDV�EHHQ�DQG�SUREDEO\�VWLOO� LV�GRLQJ�VRPHWKLQJ�
ULJKW�� 
 
6R��\RX�QRZ�KDYH�DVNHG�WKH�ULJKW�TXHVWLRQV��LQFOXGLQJ�WKH�ERQXV�TXHV�
WLRQ���DQG�KDYH�JRWWHQ�WKH�ULJKW�DQVZHUV�LQ�UHWXUQ��7KH�1,$�WHDP�LV�H[�
SHULHQFHG� DQG� TXDOLILHG�� DQG� VSHFLDOL]HV� LQ� GLVFLSOLQHG�� YDOXH-RULHQWHG�
DSSURDFKHV�VXLWDEOH�IRU�D�YDULHW\�RI�LQYHVWRUV��7KH�WHDP�FRPHV�ZLWK�QR�
FRQIOLFW-RI-LQWHUHVW�RU�GLVFLSOLQDU\�EDJJDJH��EXW�GRHV�FRPH�ZLWK�PXOWL-
\HDU�WUDFN�UHFRUGV�VXSSRUWLQJ�WKH�TXDOLW\�RI�LWV�ZRUN�DQG�FOHDU��FRQFLVH�
VFKHGXOHV�RI�WKH�IHHV�LQYROYHG��,I�\RX�FXUUHQWO\�DUH�D�FOLHQW��FRQJUDWXOD�
WLRQV��ZH�EHOLHYH�\RX�KDYH�FKRVHQ�ZHOO��,I�QRW��ZH�KRSH�WR�ZHOFRPH�\RX�
DERDUG�VRRQ�� 

(GLWRU¶V�1RWH��$V�PRVW�UHDGHUV�NQRZ��ZH�RFFDVLRQDOO\�XSGDWH�DQG�UHVXEPLW�SDVW�DUWLFOHV�WKDW�RWKHUV�DQG�ZH�UHJDUG�DV�SDUWLFXODUO\�XVHIXO� 
7KH�RULJLQDO�YHUVLRQ�RI�WKLV�RQH�DSSHDUHG�LQ������� 

 
7KH�0DUNHW:DWFK��� 

 
·��([SHULHQFH 
·��4XDOLILFDWLRQV  
·��6HUYLFHV�RIIHUHG 
·��2YHUDOO�DSSURDFK 
·��,QYHVWPHQW�DSSURDFK 
·��0DUNHWV�VHUYHG 
·��0\�WHDP 
·��)HHV�DQG�H[SHQVHV 
·��&RQIOLFWV 
·��&RPSOLDQFH 
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PFSHHN#QRWWLQJKLOODGYLVHUV�FRP��MHP#QRWWLQJKLOODGYLVHUV�FRP��OPDVRQ#QRWWLQJKLOODGYLVHUV�FRP��DQG�EPFSHHN#QRWWLQJKLOODGYLVHUV�FRP 

 



:H�ZRXOG�OLNH�WR�KHDU�IURP�\RX���<RXU�TXHVWLRQV��FRPPHQWV��DQG�UHTXHVWV�IRU�LQIRUPDWLRQ�DUH�ZHOFRPH� 
PFSHHN#QRWWLQJKLOODGYLVHUV�FRP��MHP#QRWWLQJKLOODGYLVHUV�FRP��OPDVRQ#QRWWLQJKLOODGYLVHUV�FRP��DQG�EPFSHHN#QRWWLQJKLOODGYLVHUV�FRP 

 

 
 
 
 

 

1RZ��,730���� 

7RWDO�3RUWIROLR�0DQDJHPHQW 

3RUWIROLR�6WUXFWXUH� 
 
7RWDO�3RUWIROLR�0DQDJHPHQW��RU�730��LV�D�ODUJHO\�SDVVLYH��EDODQFHG�DSSURDFK�WR�WKH�PDQDJHPHQW�RI�D�WD[DEOH�LQGLYLGXDO¶V�RU�
WD[-H[HPSW�LQVWLWXWLRQ¶V�RYHUDOO�SRUWIROLR��730�SRUWIROLRV�FRQVLVW�RI�WKUHH�VHFWRUV��(TXLWLHV��8�6��)L[HG�,QFRPH��DQG�WKH�$O�
WHUQDWLYHV�*URXS��$Q�DFWLYH�DSSURDFK�JRYHUQV�WKH�ODUJH�FRPSDQ\�FRPSRQHQW�RI�WKH�(TXLWLHV�VHFWRU��ZKLFK�DOVR�LQFOXGHV�WKUHH�
RWKHU��SDVVLYHO\�PDQDJHG�(7)�FRPSRQHQWV��7KH�8�6��)L[HG�,QFRPH�VHFWRU�LV�D�FRPELQDWLRQ�RI�WKUHH�DFWLYHO\�PDQDJHG�ERQG�
PXWXDO�IXQGV�DQG�LQWHUPHGLDWH�7UHDVXULHV��$QG�ILQDOO\��SRVLWLRQV�LQ�WKUHH�DOWHUQDWLYH�DVVHW�FODVVHV��(7)V��FRQVWLWXWH�DQ�$OWHU�
QDWLYHV�*URXS�WKDW�DGGV�\HW�DQRWKHU�OD\HU�RI�GLYHUVLILFDWLRQ��7KH�UHVXOW��D�FRPSOHWH��ODUJHO\�SDVVLYH�GHVWLQDWLRQ�IRU�DOO�RI�WKH�
WD[DEOH�LQGLYLGXDO¶V�RU�WD[-H[HPSW�LQVWLWXWLRQ¶V�LQYHVWPHQW�QHHGV��� 
 
 
 
,QYHVWPHQW�2EMHFWLYHV 
 
  $�SRVLWLYH�LQIODWLRQ-DGMXVWHG�LQYHVWPHQW�UHWXUQ�—�$�/LIH�RI�WKH�6WUDWHJ\�LQYHVWPHQW�UHWXUQ�JUHDWHU�WKDQ�WKH�LQIODWLRQ�

UDWH�RI�WKH�RYHUDOO�8�6��HFRQRP\� 
 

  $�VWUXFWXUH-FRQVLVWHQW�LQYHVWPHQW�UHWXUQ�—�$�/LIH�RI�WKH�6WUDWHJ\�LQYHVWPHQW�UHWXUQ�FRQVLVWHQW�ZLWK�WKH�FRPSRQHQW�
LQYHVWPHQW�UHWXUQV�ZHLJKWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SRUWIROLR¶V�DVVHW�DOORFDWLRQ�VWUXFWXUH 

 

  /RZ��VWUXFWXUH-FRQVLVWHQW�YRODWLOLW\�—�/LIH�RI�WKH�6WUDWHJ\�LQYHVWPHQW�UHWXUQ�YRODWLOLW\�FRQVLVWHQW�ZLWK�WKDW�RI�D�ORZ-
YRODWLOLW\�VWUXFWXUH�DQG�RQH�ZHLJKWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SRUWIROLR¶V�DVVHW�DOORFDWLRQ�VWUXFWXUH� 

 

 
 
,QYHVWPHQW�5HWXUQ�6XPPDU\� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
,QYHVWPHQW�6WUDWHJ\�$GYDQWDJHV� 
 
  $�VHDVRQHG�WHDP�RI�LQYHVWPHQW�SURIHVVLRQDOV 
 

  7KH�FRPSOHWH��ODUJHO\�LQGH[HG�DQVZHU� 
 

  /RZ��IXOO\�GLVFORVHG�LQYHVWPHQW�H[SHQVHV� 
 

  6ROLG�SHUIRUPDQFH�DW�D�ORZ�OHYHO�RI�ULVN� 
      

730�%DVHOLQH
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%ORRPEHUJ�%DUFOD\V�86 
���$JJUHJDWH�%RQG�,QGH[ -���� ���� 
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4,-4,, ����-���� 

� � 

1RWWLQJKLOO�,QYHVWPHQW�$GYLVHUV��/WG���LV�DQ�LQGHSHQGHQW�LQYHVWPHQW�DGYLVHU�XWLOL]LQJ�D�QXPEHU�RI�ODUJH�FDSLWDOL]DWLRQ�HTXLW\�DQG�
ZLGHO\�GLYHUVLILHG�EDODQFHG�VWUDWHJLHV��7KH�DERYH�7RWDO�3RUWIROLR�0DQDJHPHQW�-�%DVHOLQH�SHUIRUPDQFH�GDWD�DUH�DVVRFLDWHG�ZLWK�
WKH�7RWDO�3RUWIROLR�0DQDJHPHQW�-�%DVHOLQH�PRGHO�SRUWIROLR��:KLOH�WKH�GDWD�DVVRFLDWHG�ZLWK�WKH�VWUDWHJ\�LQFRUSRUDWH�WKH�PRGHO�
DQG� DFWXDO� LQYHVWPHQW� UHWXUQV� DVVRFLDWHG� ZLWK� VWUDWHJ\� FRPSRQHQWV�� VXFK� GDWD�� HYHQ�ZKHQ� FRPELQHG� LQ� DFFRUGDQFH� ZLWK� WKH�
%DVHOLQH� VWUXFWXUH�� GR� KDYH� FHUWDLQ� LQKHUHQW� OLPLWDWLRQV��)LUVW�� XQOLNH� DQ� DFWXDO� SHUIRUPDQFH� UHFRUG�� VXFK� GDWD� GR� QRW� UHIOHFW�
DFWXDO�WUDGLQJ��6HFRQG��VLQFH�WUDGHV�KDYH�QRW�DFWXDOO\�EHHQ�H[HFXWHG��UHVXOWV�PD\�FRQWDLQ�DQ�XQGHU–�RU�RYHU-FRPSHQVDWLRQ�IRU�
WKH� LPSDFW�� LI� DQ\�� RI� FHUWDLQ� PDUNHW� IDFWRUV�� 7KHVH� GDWD� DUH� SURYLGHG� QHW-RI-DVVXPHG� WUDQVDFWLRQ� FRVWV� DQG� QHW-RI-DVVXPHG�
PDQDJHPHQW�IHHV��)XUWKHUPRUH��WKH�GDWD�DUH�DVVRFLDWHG�ZLWK�WLPH�SHULRGV�HQGLQJ�-XQH�����������DUH�DQQXDOL]HG�IRU�WKH�PXOWL-
\HDU�SHULRG��DUH�H[SUHVVHG�LQ�8�6��'ROODUV��DQG�DUH�FRPSDUHG�WR�WKH�YDOXH-RULHQWHG��DOO�HTXLW\�6	3�����9DOXH�,QGH[�DQG�WKH�DOO-
IL[HG�LQFRPH�%ORRPEHUJ�%DUFOD\V�86�$JJUHJDWH�%RQG�,QGH[��:KHWKHU�VLPXODWHG�RU�DFWXDO��SDVW�SHUIRUPDQFH�LV�QR�JXDUDQWHH�RI�
IXWXUH�UHVXOWV��$�FRPSOHWH�OLVW�RI�1RWWLQJKLOO�SHUIRUPDQFH�FRPSRVLWHV�DQG�PRGHO�SRUWIROLRV�DQG�DGGLWLRQDO�LQIRUPDWLRQ�UHJDUGLQJ�
WKH�FDOFXODWLRQ�DQG�UHSRUWLQJ�RI�1RWWLQJKLOO�SHUIRUPDQFH�DUH�DYDLODEOH�XSRQ�UHTXHVW�� 
  

���
����HTXLWLHV 



:H�ZRXOG�OLNH�WR�KHDU�IURP�\RX���<RXU�TXHVWLRQV��FRPPHQWV��DQG�UHTXHVWV�IRU�LQIRUPDWLRQ�DUH�ZHOFRPH� 
PFSHHN#QRWWLQJKLOODGYLVHUV�FRP��MHP#QRWWLQJKLOODGYLVHUV�FRP��OPDVRQ#QRWWLQJKLOODGYLVHUV�FRP��DQG�EPFSHHN#QRWWLQJKLOODGYLVHUV�FRP 

 

 
 
 
 

 

,QGH[HG�7RWDO�3RUWIROLR�0DQDJHPHQW 

3RUWIROLR�6WUXFWXUH� 
 
,QGH[HG�7RWDO�3RUWIROLR�0DQDJHPHQW��RU�,730��LV�D�WRWDOO\�SDVVLYH��EDODQFHG�DSSURDFK�WR�WKH�PDQDJHPHQW�RI�D�WD[DEOH�LQGL�
YLGXDO¶V�RU�WD[-H[HPSW�LQVWLWXWLRQ¶V�RYHUDOO�SRUWIROLR��,730�SRUWIROLRV�FRQVLVW�RI�WKUHH�VHFWRUV��(TXLWLHV��8�6��)L[HG�,QFRPH��
DQG�WKH�$OWHUQDWLYHV�*URXS��$�WRWDO�RI�QLQH�FRPSRQHQWV�ZLWKLQ�WKRVH�VHFWRUV��DQG�DOO�QLQH�FRQVLVW�RI�(7)�SRVLWLRQV�SHUIRUP�
LQJ� LQ�OLQH�ZLWK�DQ�DVVRFLDWHG�HTXLW\�PDUNHW� LQGH[��ERQG�PDUNHW� LQGH[��RU�FRPPRGLW\�SULFH�� ,730�SRUWIROLRV�FRPELQH� WKH�
WUDGLWLRQDO� SHUIRUPDQFH� DGYDQWDJHV� RI� SDVVLYH�PDQDJHPHQW�� DORQJ�ZLWK� XOWUD-ORZ� WUDQVDFWLRQ� FRVWV� DQG�PDQDJHPHQW� IHHV��
7KH�UHVXOW��D�FRPSOHWH�� WRWDOO\�SDVVLYH�GHVWLQDWLRQ�IRU�DOO�RI� WKH� WD[DEOH� LQGLYLGXDO¶V�RU� WD[-H[HPSW� LQVWLWXWLRQ¶V� LQYHVWPHQW�
QHHGV��� 
 
 
,QYHVWPHQW�2EMHFWLYHV 
 
  $�SRVLWLYH�LQIODWLRQ-DGMXVWHG�LQYHVWPHQW�UHWXUQ�—�$�/LIH�RI�WKH�6WUDWHJ\�LQYHVWPHQW�UHWXUQ�JUHDWHU�WKDQ�WKH�LQIODWLRQ�

UDWH�RI�WKH�RYHUDOO�8�6��HFRQRP\� 
 

  $�VWUXFWXUH-FRQVLVWHQW�LQYHVWPHQW�UHWXUQ�—�$�/LIH�RI�WKH�6WUDWHJ\�LQYHVWPHQW�UHWXUQ�FRQVLVWHQW�ZLWK�WKH�FRPSRQHQW�
LQYHVWPHQW�UHWXUQV�ZHLJKWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SRUWIROLR¶V�DVVHW�DOORFDWLRQ�VWUXFWXUH� 

 

  /RZ��VWUXFWXUH-FRQVLVWHQW�YRODWLOLW\�—�/LIH�RI�WKH�6WUDWHJ\�LQYHVWPHQW�UHWXUQ�YRODWLOLW\�FRQVLVWHQW�ZLWK�WKDW�RI�D�ORZ-
YRODWLOLW\�VWUXFWXUH�DQG�RQH�ZHLJKWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SRUWIROLR¶V�DVVHW�DOORFDWLRQ�VWUXFWXUH�� 

 

 
 
,QYHVWPHQW�5HWXUQ�6XPPDU\� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
,QYHVWPHQW�6WUDWHJ\�$GYDQWDJHV� 
 
  $�VHDVRQHG�WHDP�RI�LQYHVWPHQW�SURIHVVLRQDOV 
 

  7KH�FRPSOHWH��IXOO\�LQGH[HG�DQVZHU� 
 

  8OWUD-ORZ��IXOO\�GLVFORVHG�LQYHVWPHQW�H[SHQVHV� 
 

  6ROLG�SHUIRUPDQFH�DW�D�ORZ�OHYHO�RI�ULVN� 
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1RWWLQJKLOO�,QYHVWPHQW�$GYLVHUV��/WG���LV�DQ�LQGHSHQGHQW�LQYHVWPHQW�DGYLVHU�XWLOL]LQJ�D�QXPEHU�RI�ODUJH�FDSLWDOL]DWLRQ�HTXLW\�DQG�
ZLGHO\�GLYHUVLILHG�EDODQFHG�VWUDWHJLHV��7KH�DERYH�,QGH[HG�7RWDO�3RUWIROLR�0DQDJHPHQW�-�%DVHOLQH�SHUIRUPDQFH�GDWD�DUH�DVVRFL�
DWHG� ZLWK� WKH� ,QGH[HG� 7RWDO� 3RUWIROLR� 0DQDJHPHQW� -� %DVHOLQH� PRGHO� SRUWIROLR�� :KLOH� WKH� GDWD� DVVRFLDWHG� ZLWK� WKH� VWUDWHJ\�
LQFRUSRUDWH�WKH�PRGHO�DQG�DFWXDO� LQYHVWPHQW�UHWXUQV�DVVRFLDWHG�ZLWK�VWUDWHJ\�FRPSRQHQWV��VXFK�GDWD��HYHQ�ZKHQ�FRPELQHG�LQ�
DFFRUGDQFH�ZLWK�WKH�%DVHOLQH�VWUXFWXUH��GR�KDYH�FHUWDLQ�LQKHUHQW� OLPLWDWLRQV��)LUVW��XQOLNH�DQ�DFWXDO�SHUIRUPDQFH�UHFRUG��VXFK�
GDWD�GR�QRW�UHIOHFW�DFWXDO�WUDGLQJ��6HFRQG��VLQFH�WUDGHV�KDYH�QRW�DFWXDOO\�EHHQ�H[HFXWHG��UHVXOWV�PD\�FRQWDLQ�DQ�XQGHU–�RU�RYHU-
FRPSHQVDWLRQ�IRU�WKH�LPSDFW��LI�DQ\��RI�FHUWDLQ�PDUNHW�IDFWRUV��7KHVH�GDWD�DUH�SURYLGHG�QHW-RI-DVVXPHG�WUDQVDFWLRQ�FRVWV�DQG�QHW
-RI-DVVXPHG�PDQDJHPHQW�IHHV��)XUWKHUPRUH��WKH�GDWD�DUH�DVVRFLDWHG�ZLWK�WLPH�SHULRGV�HQGLQJ�-XQH�����������DUH�DQQXDOL]HG�IRU�
WKH�PXOWL-\HDU�SHULRG��DUH�H[SUHVVHG�LQ�8�6��'ROODUV��DQG�DUH�FRPSDUHG�WR�WKH�YDOXH-RULHQWHG��DOO�HTXLW\�6	3�����9DOXH�,QGH[�
DQG�WKH�DOO-IL[HG�LQFRPH�%ORRPEHUJ�%DUFOD\V�86�$JJUHJDWH�%RQG�,QGH[��:KHWKHU�VLPXODWHG�RU�DFWXDO��SDVW�SHUIRUPDQFH�LV�QR�
JXDUDQWHH�RI� IXWXUH� UHVXOWV��$�FRPSOHWH� OLVW�RI�1RWWLQJKLOO�SHUIRUPDQFH�FRPSRVLWHV�DQG�PRGHO�SRUWIROLRV�DQG�DGGLWLRQDO� LQIRU�
PDWLRQ�UHJDUGLQJ�WKH�FDOFXODWLRQ�DQG�UHSRUWLQJ�RI�1RWWLQJKLOO�SHUIRUPDQFH�DUH�DYDLODEOH�XSRQ�UHTXHVW�� 

���
����HTXLWLHV 


